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Chainnan Reed E. Hundt
Federal Communications Commission
1919 M Street, N.W.
Room 814
Washington, D.C. 20554

Dear Chainnan Hundt:

June 23, 1997
r7'3~EX PARTE OR LATE FILED

RECEIVED

AUG 1 9 1997

FEDERAL COMMUNICATIONS COMMISSION
OFFICE OF TliE SECRETARY

. .
Our company is in strong support ofa flexible plan to allow financing for the

Entrepreneur's block, or C block auction. This will give small companies an opportunity to
compete fairly in the wireless telecommunications industry.

The United States of America has always created open and fair consumer markets with
competition in business. The FCC should look for ways to keep the access to these markets open
in the wireless industry for small companies, and work real hard on a proposal to help restructure
C and F block debts without delaying construction ofthe Entrepreneur's networks.

As a small business owner, I hereby make an appeal to you for full support to keep the
wireless telecommunication industry open and fair in C and F block debt restructuring.

Your consideration in this matter will be greatly appreciated.

Sincerely,

1~::f{tt-
Vice President

MAH:CB

cc: Commissioner James H. Quello
Commissioner Rachelle B. Chong
Commissioner Susan Ness

No. of Copiei rSC'd__f__
List ABCDE



June 17. 1997

Mr. Michael Roberts- Chairman
National Association of PCS Entrepreneurs
1408 Kingshighway Suite 300
St. Louis, MO 63113

Mr. Roberts:

EX PARTE OR LATE FILED

RECEIVED
AUG 1 9 1997

FEDEFW. COMMUNICATIONS COMMISSION
OfFICE Of TtlE SECRETARY

13810 24th Avenue North

Pivrr,outh, Minnesota 55441

P10ne 1612) 512-8300
Fax 161215128333

I have reviewed your position paper to the FCC addressing the restructure of C & F block PCS
license payments and am writing to provide WirelessNorth support for your comments.

WirelessNorth is the management company formed to operate the licenses won by a number of
rural telephone companies, primarily in Minnesota. As such, we have 16 licenses covering 13
BTAs in a rough doughnut surrounding, but not including Minneapolis and St. Cloud.

110 thousand square miles covering only 2.4 million POPs makes our markets decidedly rural
and gives us a different perspective on the costs and opportunity associated with the provision of
PCS in small towns and rural markets.

Specifically, while \Ve have secured initial construction financing, the cost of capital plus the need
to make scheduled license payments have forced us to cut back on towns to build as well as
attempt to deal off "partitions" for areas we'd much rather build ourselves. Relief from license
payments temporarily would have the real effect of wider deployment of PCS service more
quickly as license payment dollars could be diverted to system construction.

WirelessNorth and our license holder owners support the follo\ving:

,. A plan (NAPE's, MCl's or some similar) to relieve C&F block winners from FCC
license pa}ments that detract from finance and construction options.

,. A fair interest rate to relieve the inequity caused when those of us who submitted clean
license applications and received our licenses found that those who submitted faulty
applications and had license awards delayed, ended up with a lower rate.

Lastly, I point out a caution. In your position paper you mention strict enforcement of the
buildout requirement the Commission places on a license holder. \V'bile supportive of the need to
require a licensee to construct a system(s) if granted payment relief instead of allowing licenses to
be held for speculative purposes, we are finding that in certain rural BTA's when combined with
the limited distance of a pes signal~ covering 2/3 of the population is an economic impossibility.
Regardless of license payments, the laws of population demographics and physics can't be
changed. Therefore, we could not support any modification to the buildout requirements imposed
by the Commission that would prevent a buildout coverage waiver on a case by case basis.

Please feel free to add this letter of sup'port to your documentation for the Commission, and call if
I can be of further assistance.

~
~)R~PP"

President-CEO

The Future of Telephone Service

No. of Copias rac'd {
list ABCDE "---!.,.--
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0-' THO\D UNTUCKY CELLtLAR CORPORATION
noml. G. Want, Pmident

447 Sprinlbill Drive
I.exinltOft. KY 40503

(606) 276-1722

June 10, 1997

Mr. Michaei V. R.oberts. Chairman
National AaIociation of PCS 'Entn!preneun
'408 No. lCiyWSbighway Suite 300
Sl. louis, MO 63113

VI.-\ F"CSlMR.E: (314) J61..o1'.

Doar Mr. Roben.:

Please ICCept my stroDi suppon for your position pap. to the Federal CummUftic:aOoos
Commission CODCerDing the ftnaDdaf constraints we are expcricacina as C and FBlock
lieenIccs, As the fbrmer OWMI' ofFItSt 'Keotueky Cellular Corporation, I was ablt to
choose from cewraJ anxiouolonders not only for equipment Ilan.din& but for optr'I&ina
capital as wdl, becaJ.&M I owned the critical piee. ot' ooUatera1, thQ *nao. fi'wand clear.

Thi. time. we are approac:bins uneuy ten48's wbo have expreued major concerns with
the fact that PeS is a '''D1:eI' iDdusRy. Iftd the knowlcdp that the C and F Block IiceI1lCC8
are It • OOIIlpctitive diad"....~ the A and B Block wiMen typicaUy have more
experience and • bit Med sW't on 1.15. We are aill tryina to MUte~le financing
today, and potcntiallendcrs have acbowIedaed to us that our obliaafion to the FCC
under the e:urrent tams is I mtJor dClCfrart.

Thank you for youI' assi~ 00 this most critical issue.

Sincerely,
THIRD KENTUCKY CELU.J1.t\R COJU»ORA1l0N

Thomas O. Ward, Prefidcnt
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JUlie 11, 1997

VIA FACSIMILE & HAND DELIVERY

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919.M Street, N.W.
Room 814
Washington, D.C. 20554

Re: Petition of the National' Associatjon of Black Owned
Broadcastm in IYRPM oftbe positiOA PIPer submitted by the
National Association QfPCS EntrepreneWi .,

Dcar Chairman Hundt:

The National Association ofBla.ck Owned Broadcasters, Inc. e.'NABOB~') is
the trade associationrepresenting the 4lterests ofAfrican American owned commercial
television and radio stations and cables}'stcJt?S throuSho\1t;the United States. In that
capacity, NABOB has tWo principal objectives: (1) to increase the number.of African
American owners of telecommunications facilities and (2) to improve the busines~
climate in which African American owned telecommunications facilities operate.
With those objectives in mind and recognizing mat many NABOB members have
bewme licensed in pes auctions. NABOB takes this oPPortunity to support the
position paper submitted by the Nation8l Association ofPCS Entrepreneurs ("NAPE")
regarding the restructuring of installment payments for eand F Block broadband pcs
lieensees.



The Honorable Reed Hundt
June II, 1997
Page Two

As you arc well aware, the market for wireless stocks has soured and therefore many C and
F Block licensees are facing financing'difficulties. This is ofparticular concern to NABOB since,
as was presented to the Commission in oUr comments reiarding §2S7 Proceeding (0 Identify and
Eliminate Mar1cet Entry Barriers/or Sma/l"Businesses, 1 financing is already a formidable obstacle,
to African American ,ownership, independent of the particular circumstances of the market. Thus,
in the current down-turned PCS market, the difficulties of access to capital for ~ean American
C and F Block pes licensees are exacerbated.

Therefore. NABOB commends the Commission for suspending the iDstallment payment
obligations for C & F block licensees and for seeking comment on proposals to restructure the
license debt repayment obligations. NABOB will be filing comments on the installment payment
issue as well as on the related issue of the appropriate interest rate to apply to C Block licenses,
which is also the subject ofpublic comment.

, "

, Thank you for your consideration of NABOB's petition in support of the position paper
submitted. by NAPE in these matters.

~c: Honorable Susan Ness
Honorable Rachellc Chong
Honorable James QueUo

1 See, NABOB Comments at 4-5, filed (ktobcr 15, 1996. In the Matter of§2S7
Proceeding to Identify and Eliminate Marlcet Entry Bim:ters for Small Businesses, GN Docket
No. 96-113. "



-URBAN COMMUNICATORS PCS LIMITED PARTNERSHIP
5.QS Eighth Avenue, 9th Floor • New York, New York 10018 • (212) 714-1000 • Fax (2U) 714·1563

June 11, 1997

VIA FACSIMILE" BAND DELIVERY

The Honorable Reed Hundt
Chainnan
Federal Communications Commission
1919 M Street, N.W.
Room 814
Washington, D.C. 20554

Re: Petition afThban Cprom-North CaroUna. Inc; in syppon oeW ppsition paper
submitted by the NatignaJ 6ssoeiAtion Ofpes Entrepreneurs

Dear Chairman Hundt:

Urban Comm-North Carolina. Inc. ("Urban Comm'j is an Aftican American owned, start-up,
small business which has acquired broadband pes licenses for 10 Basic Trading Areas C'BrAs'')
in Eastem North Carolina in the C Block and for 13 BTAs in Virginia, North Carolina, and South
Carolina in the F Block. Urban Comm takes this opportunity to support the position paper submitted
by the National Association ofPCS Entrepreneurs ("NAPEtt

) regarding the restructuringofC and
F Block installment payments.

The market for wireless stocks has been negatively influenced by uncertainty as to the
regulatory climate and the Commission's seeming lack ofenthusiasm. for the C Block, and therefore
many C and F Block licensees are facing financing difficulties. This is ofparticular concern to
Urban Comm since, independent of the particular circumstances ofthe market, financing is already
a formidable obstacle to African American ownership. Thus, in the cumnt down-turned PCS
market, the difficulties of access to capital for African American owned companies with C and F
Block licenses, like Urban Camm, are exacc:rbated.

Therefore, UrbanConun commends the Commission for suspending the installment payment
obligations for C and F Block licensees and for seelcing comment on proposals to restructure the
UCeDSe debt repayments. Urban Comm will be filing comments on the installment payment issue
as well as on the related issue ofthe appropriate interest rate to apply to C Block licenses, which is
also the subject ofpublic comment.



The Honorable Reed Hundt
June 11. 1997
Page Two

Thank you for your consideration ofUrban Comm's petition in support ofthe position paper
submitted by NAPE in these maners.

Sincerely,

L'~d~
Vr:::;~ri~t· -.

Treasurer

cc: Honorable Susan Ness
Honorable Rachelle Chong
Honorable James QueUo



Alpine pes. Inc
1421 West Main Street

Gaylord, Michigan 49735
(517)731-1433

June 10, 1997

Mr. Michael Roberts
Roberts-Roberts & Associates, LLC
1408 North Kingshighway
St. Louis, Missouri 63113

Dear Mr. Roberts:

We have reviewed a copy of the National Association of PCS Entrepreneurs
(NAPE) position paper proposing a restructuring of the C and F Block Notes.
We agree that the FCC should consider restructuring the C and F Block debt as
you expressed in your paper.

Alpine PCS will be filing comments relative to the FCC's public notice regarding
the debt restructuring. Thank you for your valuable input and your leadership in
this very important matter. The debt restructure will certainly aid the FCC's goal
of creating a viable Entrepreneurs Block which will offer competitive services in
the wireless marketplace.

Very Truly Yours,

~~
President



Eldorado Communications, L.L.C.
860 Ridge Lake Boulevard

Suite 312
Memphis, Tennessee 38120

Phone: (901) 763-3333 Fax: (901) 763-3369

June 16, 1997

Representative Edward Markey
House Commerce Committee
2183 Rayburn House Office Building
Washington, DC 20515

Dear Representative Markey:

via FAX

I am writing you as an investor, officer, and director of Eldorado Communications, LLC, who
was the successful bidder for C & F Block PCS licenses in Mississippi, Florida, Michigan, and
Arkansas.

As one of many small business owners who have obtained C & F Block licenses, I would like to
bring to your attention an issue that is coming before the Federal Communications Commission
(FCC) that will greatly impact the stability of our businesses.

The C & F Block licenses were set aside by the FCC for entrepreneurs, which included primarily
minority and women-owned businesses, small businesses, and rural telephone companies. This
was to give these types of businesses the opportunity to develop competitive wireless
communications services. However, due to delays in starting the C & F Block Auction, the larger
A & B Block PCS service providers gained a competitive edge on the small businesses.

These larger service providers have obtained the majority of vendor financing that was to be
available to the small businesses who had won C & F Block licenses. The larger service providers
also have a tremendous advantage with their existing infrastructure and cash flow. Therefore, the
lack ofvendor financing left the C & F Block licensees to finance and build out their systems with
only internal resources. Without this vendor support, and in the face of such formidable
competition, the C & F Block licensees are having a hard time securing financial stability.

The FCC has committed to finance the C & F Block license payments over the ten year period of
the license. The current payment schedule calls for interest payments to be submitted quarterly
for the first six years of license term and interest plus principal payments'during years seven
through ten. I am requesting that consideration be given to restructuring the payment plan to



suspending all payments due until the end of the fifth year of license, with interest only for the
remaining five years of license and the principal due in the tenth year.

I will appreciate any support that you can give to this financial restructuring, since it will benefit
both the government and the small businessman.

Enclosure

cc: National Association ofPCS Entrepreneurs

WMY:tg



Eldorado Communications, L.L.C.
860 Ridge Lake Boulevard

Suite 312
Memphis, Tennessee 38120

Phone: (901) 763-3333 Fax: (901) 763-3369

June 16, 1997

Mr. John Dingell
House Commerce Committee
2183 Rayburn House Office Building
Washington, DC 20515

Dear Mr. Dingell:

via FAX

I am writing you as an investor, officer, and director of Eldorado Communications, LLC, who
was the successful bidder for C & F Block PCS licenses in Mississippi, Florida, Michigan, and
Arkansas.

As one of many small business owners who have obtained C & F Block licenses, I would like to
bring to your attention an issue that is coming before the Federal Communications Commission
(FCC) that will greatly impact the stability of our businesses.

The C & F Block licenses were set aside by the FCC for entrepreneurs, which included primarily
minority and women-owned businesses, small businesses, and rural telephone companies. This
was to give these types of businesses the opportunity to develop competitive wireless
communications services. However, due to delays in starting the C & F Block Auction, the larger
A & B Block PCS service providers gained a competitive edge on the small businesses.

These larger service providers have obtained the majority of vendor financing that was to be
available to the small businesses who had won C & F Block licenses. The larger service providers
also have a tremendous advantage with their existing infrastructure and cash flow. Therefore, the
lack of vendor financing left the C & F Block licensees to finance and build out their systems with
only internal resources. Without this vendor support, and in the face of such formidable
competition, the C & F Block licensees are having a hard time securing financial stability.

The FCC has committed to finance the C & F Block license payments over the ten year period of
the license. The current payment schedule calls for interest payments to be submitted quarterly
for the first six years of license term and interest plus principal payments <:turing years seven
through ten. I am requesting that consideration be given to restructuring the payment plan to



suspending all payments due until the end of the fifth year of license, with interest only for the
remaining five years oflicense and the principal due in the tenth year.

I will appreciate any support that you can give to this financial restructuring, since it will benefit
both the government and the small businessman.

Sincerely,

/~i(./:"~
WilliamM.~
ChiefExecutive Officer

Enclosure

cc: National Association ofPCS Entrepreneurs

WMY:tg



Eldorado Communications, L.L.C.
860 Ridge Lake Boulevard

Suite 312
Memphis, Tennessee 38120

Phone: (901) 763-3333 Fax: (901) 763-3369

June 16, 1997

Mr. William Caton
Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, DC 20554

Dear Secretary Caton:

I am writing you in response to Public Notice WT Docket 97-82, DA 97-679, dated June 2, 1997.
Please note that I am an investor, officer, and director of Eldorado Communications, LLC, who
was the successful bidder for C & F Block PCS licenses in Mississippi, Florida, Michigan, and
Arkansas.

As one of many small business owners who have obtained C & F Block licenses, I would like to
bring to your attention an issue that is coming before the Federal Communications Commission
(FCC) that will greatly impact the stability of our businesses.

The C & F Block licenses were set aside by the FCC for entrepreneurs, which included primarily
minority and women-owned businesses, small businesses, and rural telephone companies. This
was to give these types of businesses the opportunity to develop competitive wireless
communications services. However, due to delays in starting the C & F Block Auction, the larger
A & B Block PCS service providers gained a competitive edge on the small businesses.

These larger service providers have obtained the majority of vendor financing that was to be
available to the small businesses who had won C & F Block licenses. The larger service providers
also have a tremendous advantage with their existing infrastructure and cash flow. Therefore, the
lack of vendor financing left the C & F Block licensees to finance and build out their systems with
only internal resources. Without this vendor support, and in the face of such formidable
competition, the C & F Block licensees are having a hard time securing financial stability.

The FCC has committed to finance the C & F Block license payments over the ten year period of
the license. The current payment schedule calls for interest payments to be submitted quarterly
for the first six years of license term and interest plus principal payments during years seven



through ten. I am requesting that consideration be given to restructuring the payment plan to
suspending all payments due until the end of the fifth year of license, with interest only for the
remaining five years of license and the principal due in the tenth year.

I will appreciate any support that you can give to this financial restructuring, since it will benefit
both the government and the small businessman.

Sincerely,

Enclosure

cc: National Association ofPCS Entrepreneurs

WMY:tg
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HORIZON
Persona I Co mmunicati ons

May 30.1991
Congressman Ted Strickland
1236 Gallia St.
Portsmouth,OH 45662

Dear Congressman Strickland:

I would like to thenk you in advance for the opportunity to meet with you in your
Portsmouth office- next Friday, June 6, 1997 at 11:00 a.m. Please express our gratitude
to Ms. McGlynn for making the necessary arrangements. As t mentioned in my phone
oonversation with her. I will be unable to rttend the ml!l!!ti"'Q ".t:Jll F,iudY. Our <.:umpany
will be represented instead by Joe Watson, our Director ot Finance, and Joe Corbin. our
Vice President of Technology. I'm certain you wilt enjoy the chance to talk with them.

AS you may be aware, ram now serving as President of Horizon Personaf
Communications, an affiliate of The Chillicothe Telephone Company. Horizon Personal
Communications currently provides internet access (under the name bright.net) and paging
services throughout southeastern Ohio. We also aCQuired PCS spectrum in the
entrepreneurs block auction (C block) also covering all of southeastern Ohio and parts of
West Virginia and Kentucky.

W& have requested this meeting with you to familiarize you with this exciting new
business which covers much of your district and to discuss some issues pending at the
FCC which could have a major impact on our business and upon the economic
development of the counties in your district. Specifically, we are seeking your support of
an effort at the FCC to delay C and F block interest payments for five years.

Due to delays in the entrepreneurs block auction and a tough capital market. many
C and F block pes carriers are facing some serious difficulties acquiring the financing
necessary to build out their markets. The FCC's original commitment has been to finance
C and F block license payments over a ten year term, with quarterly interest-only payments
for the first six years. While this payment plan appeared benevolent and supportive
initially, the financial burden proposed by the current repayment plan has made it
impossible for many companies to acquire the financing necessary to build out their
networks. This is particularly unfortunate since most of these carriers, tike us, are focused
on providing the latest digital wireless technology to the non-metropolitan areas of the
country that are not of much interest to the larger providers.

Bill McKell • President
68 E. Main $1. • P.O. Box 480 • Chillicolhe, OR 45601·0480

Telephoftc: 614-772·8189 • Fax: 614-174-3400
E·Mail: wamc&cell@bright.ncl



Because of our company's strength and reputation as a 10caJ telephone company.
we have been able to find financing and are in the process of building out our service
are8S. However, we have found the cost of money to be higher than it should be for us.
More importently, the- quarterly Interest payments we are required to make to the
government, during a time when we have little or no associated revenue, prevent US from
building as complete a network as we would like to build in southern Ohio. We are also
very dependent upon our neighboring C block carriers. Their success in building quality
networks is important to us and our business plan as well 8S the communities they intend
to serve.

In an effort to keep the C and F block carriers viable (and able to meet their long
term payment obligations to the government>. the National Association of pes
Entrepreneurs (NAPE) is encouraging the FCC to revise the repayment schedule to delay al/
interest payments for five years. This will allow ell capital to be focused on establishing
quality networks so that the revenue streams will be in place to allow complete repayment
of the debt.

While we have already arranged financing and have m'.lch.JiSS.to.Q2in.bV·.this.proposatthan. .
many other C and F block carriers do. we completely support any effort on the FCC's part
to delay interest payments. We believe that a rising tide raises all boats. We-carriers and
consumers alike-are all benefited by more viable C and F block carriers.

We hope you will join us in supporting this proposal. We look forward to discussing"
the issues with you in more detail and sharing wIth you the exciting ways our new
technology will benefit the residents of the district.

SIncerely,

Bill McKell
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Jlme2,1997

The Honorable SIDItOf Damel Patrick Mo)'Dihan
United States Sean
464 basall Ofioo BaildiDg
W·t1JinI1:on. D.C. 205\O..3~Ol

Roe: BI1ItnJt!tUrinI ofC=B1gF1cLim- DtP1

lam~ 10 you in support ofthc po$iuon paper devcloperl by the Nadoaal AsIOCiItioD
of PCS Bntzepreneurs C'N.APE.1f) fOf pteSauatiOll to the PCC CODCerDiq the restruc=iDg of the
paymG JCbeclule tar c. ad P..B1ooIc liCCDSCS awarded in tho recent PCC aucdaDs to
"ButtepteDllUn,t and "Small Bu_SCI." lPW is aNew York~ beadqQll't«ed illNew
York which was ,WIIdeCI ODD at the C..Block liGeDses IDd will aa IS a tete1lcr of Pc:rsou1
CommUllicatious Sem.- rrcS") in tlJC State ofNew Yade and o1sewb= in the UDitecl SUIteS•.

It iJ our UDderstaDt.UDat.CoDa=ss aM the FCC took the i1U1Wive in QtIttDa tbI C· md
i·BIock specC:tuas u the~ RIo;k fA ord8r to fbSW CJGWjICtitUm in me wite1ell
c'OmUQinetiocs iDdl1sD'1 byprovidiq ICCCIS toU-- for 1be smaller, ••piiGuUI compel..
suob as ours. As al'ClUltafsudl~C.. aDd P·Block pes lkemes wac awarded to more 1baD
80 iD4epead=t,~ compIDIeSt iDc.lwUDc ltFw. Owtna to 1bis fnitiaUw. RFW aJUl
other liccmsea in 1he Batr~s Block tha~ qualified as "Small Bn....,ll wan: able to
pIl1icipete inthe iIMIultry a10DIwith other~ Tba iDclUlloD ofsuch Small B1J....
aDd~=-l the poteAtial for true wmpetidoA witbizl the wireI-. COJmZI'IDiC'ticus
iDdusfry. amemg both&cilitieI aDd 11OD."&cilibs baedpzovidcn. Tha~ tor competiticm is
patticuIcly iJQportam to the c:maliQIlofteal opportlmttica for mellen, such u RFW. thmughwhom
lower prices may be made availablo to the American public.

RPW. alcIIwiththe otbcr compuies inthis pcmp. also p1IDI to offeI bmcmItive wireleu
.. comzmlllicadalll pracluccs IIId ..ma. to the Ameace COUJIIIel. But VllliOUl t.cears. hdv.4ma

tI. Deed to maD,.,.. to thI FCC UDder tbD cn=at 1__ pa)'lllll& scbIdWe, hav. made it
4i8IQ11t, If_i."...nu. tbf Small 8'"i' III' aDd~ to obC:IiD. dIlI!mda AICOSJIlY to
...., tbeir pocba 1D411l'9ice1. Moo.S to eapltd by lIDWIb1~""'. it, II I am. nrc you arc
...a1wayIlimitIIcI. but tot rma1l buIfDe.. intbe PCS f.u4uItry, capilli hal become even mare
limited. ..m. combiDed JIIWt ofJicc:miq delays, the fDOImOU casta i:volved iD laundUDj a PCS
busiuell, aDd devaluatfan by the pub1lc I%1IIb1I ofsecurities iIIued 'bye~.. in the wireless
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The Honorable Senator Dani,l Patrick Moynihan
luu 2,1997
P..02

inc1ustry, irl puticWar. tho securitiea ofDIW entraDtI. Delays in ha)diq the~ Block
liclDS8 auetioM -hac ;ivea. tha laraet ancl mare em.b1ished te1et"DllUlWalcatiou compudes the
a4V8DtBp af1ima, m~ to 1b&tr iDbInnt IldVIDUIP ofpeatermtaal fiMnciaJ resources IDd
-.cceu to extcma1 fimdiDI SCM'CII, ~vc actiDu. JJ11JIt be takID soon ifSIDIll BuJin"._ and
~ are to haVe any teal ~.hwe ofcompedq in the wirelcu C4"'nnmieaticms UldaIU'Y.

Aware ofthe ftnaDci.al dU!lcu1ties faaiDg the~ the iCC SUSl*ldecl paymems
for an \mdebec1 perio4iD March of t1UJ year. This aetiaD bo1ped Small I'lli..... far , short
periocI, but in the ....., of a definecl time period for suapasicm at paymeatI. we have had
dUBcuJty dotormDziDg the IIIDOUDl ofcapital we will =e4 SO Jalmob our busiDlSSII aDd the time
require4 to 40 10. The abIoN:e ofccrtaiDty aa to sucIlll1atteD bas crct1I4 MiG arcater obstacles to
our securiDa fillmciag. wt1hout which 'WI will DOt be able to sw:caed.. Tbe repa)'DWlt JCbedule for
PCS licenses wbU:h is euneat1y under suapeaston JX'CMdecl b quIItCl'ly paymeats ofinterest for six
years lind. ofpriDcipal w intorest tbf the remljninllo-year toan oreach Ucale.

UW is writiAI to you bocauM we lmderstaD4 tbat 1hc PCC is c=eau, COD'ideriDl
additiQD8l J2aDJ to aure tbaC~ aDd !mallBvstaea1icaees CIZlC''IDJ''''II~
in tile 'Nife1eN iAduItry; we m sc:eIdna your supponofswift ID4 applopdlte aetioA by the FCC.
IA support afNAPE's positiOllt we uk tbIt IIIpI)'IIIA1I be su.tpeDded for cbe first five ,ears ofeach
~s liecmc temL This will able NOh1AaIIIea to oompl)' with tbe existing utWOdt
bui1c1ooout rcquifem.a - 'Wb1oh we axpcc:t to be IItrictJY CDforco4, wIU1r= 'DN"ht1 their bade.
~ to the U.S.lovemmIQt WeltrOqly believ.1bat adoption. ofNAPB's poaidaD will.
result in increuec1 competi1ioa. lower prices and better service to consumers, mel the cnatioD of
additicma1 jobl iD. the areu ofpes cIewlopmem - in1tFW's cue, in New York.

I am enclGsinI a cop)' of~postdaA paper to be pntSeiStCCI by NAPS to tbe FCC sboIdy.
ThiI paper ursa tha ratuocturitc of1i=lte PQmIGtS u doIcribec1 above. W. hope 10 have yowo. support. $uppattby yaullll4ott.maben ofCaDgren, II _eel to easure u.tfbi commi1mIDt
to sma111mIdDMlei expressed In the 0mDihuJ RecoacililSiOQ N.t of 1993 bec:amea areality.

With much appreciation t'Dr your anticipateel JUPPOIt, lam,

VffJtf 1rUly yom,

MFljp
Attaobment

•
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•
18HoIlOllble Seaator Christopher Bond
Ulrlted StateI SeDate
lWsoll otace :a'~ildina
WuhingtoD. D.C. 20510.2503

Dear SeDItaI' Bond:

1amwntiDl10 you in S\1Ppoft oflbc position paper developed by the ~atiana1 Associadcm
ot'PCS BmrIptIQNS ("NAPS") fbr~Jl to tbI FCC ccscming the~ of tho
paJJIleDt ICbeclu1e far Coo aDd P·Block lioeua .Wlrdec! in the nceat FCC IUGdOU to
~" aDd "SmallB'ImDNNI," UW WIll aMrCW tba CaB10ck lie... fbr1he ICirJaM11e.
MillIOuri.. 8D4 will act as a ICSOllcr ofPcawl CommnIiMdODS Services ("PCS") within tile
State ofMislolm IDd~ in the United States.

It is our -=S1I""in. that Canlfes.1Dd the FCC took tba iDida1lve in cteItiDg the~ aDd
F-Block speott\11!l1t as tba EDtrepameuts Block in ordao to fostBr c:ampetitIan ill the wireless
commuDlcadODI iDdDICIrbrprovidJq aoceas to JiGODSI81br tbI smaller, erdIepielllUdal compale,
such u ours. AI ,rosatt otS\1f:h~ C.. _ F·Blockres IiMDW.... awam= to men thaD
10 tDdepeDdct.~ complDies, iDcludiDI RFW. Owiq 10 1his iDi1iadve, DW IIDd

• other HOIUIa in tbe~s Block that qualified as "S.u Bu_.es,M were able to
~ ill the~..with otbar Entropt-=urs. 'fbi tDc1t1SioD oflUCh Small Businesses
wi F.mrepceueun areI1Id 1be poteIItial far true COIIlPet11fOll witIdD the...CGmIDUDieaticms
b1cIuIIty, amanl both faci1itia m4 DQII-fiaiUtiet 'ouocl pmviclcn. The '*'&tial for competItloD is
pcdcu1arly impaEtalltto the c:reaUOAof.oppoilwides fbr....uhas RFW.1bJo\llb wham
loMr prices may be made available10 the AmeriCID~

lFW. aloq with the other compait-t inthis JrOUP, also,.to~ iDDovadve wiJeleII
a;mnnnmic:llkmi~ _ sc:vicll to tbe .AInerica-=-. But vuiouI fIaIaa, iDo1Dllb2l
the DOccl to maD,..,__ to tbI FCC=- the cuaat'" pay........hav...it
clUIicu1t. if_ i",p,wIb'" tor SmlUI\1IiD'V" ad Eutt.....to"tbt t\mcII...-.ry to
dt:voIap their pro&Iacb aDlt services. AccIII to eepi1a1 bY IIDI1I bIsItIe•• it, u I _ SID )'00 ate

~•..,.Jim'" batb aan"'..... in1he pes iD4UIU'Y. 0IJbal baa....eWIlaD
limf1ed, 811be oomblDeclllftlt af1ioeu.i:Da delays, 1M......oostI iDwlve4in1m»biDsaPCS
""..., aDd daYIluatioQ by the public matbts ofsecw:11ies iJIqe4 bJ oomptIIiet ill tba whelen

•
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Tba Honorable Senator Christopher Bond
June 2, 1997
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induMry. in particWIr, the securities afDeW entrants. Delays inbol_~ l!1mepreDeurs' Blotk
U.. auctiou haw livm the larger and Inmc establisbed te!ecommUDicatiau companies the
8dvaD1qe oftime. in a&titiOl1 to theiriDbe=t~. ofpater izltaaal~IJ rcsourccs mt
I&CCeSI to extmulftmdinl so=es. Effeetive action must bo tIkaD IOOD it Small BllsiDesstl wi
Ba.Uopr=cuzs are to have my n:U dtlDQ!! ofcampcting ill the witelCSIco~ in4ustIy.

A-.are oftbe fiMDcial~ fKiAa 1be~ tbI PCC surpende4 paymm13
for lID lIDdafmecl pedocI in March of thit ,ear. This aabl helped Small 811...... tor , short
period. but mthe ... of & debecl time period for nspaiOll ofpa)'mCIUI, 'WI bave bad
difJle1Jlty detamiDinI tbo amoUDt of CIpital we will ACCCl to JIIlDri2 Dur buslDalel aDd the time
required 10 do so. 1bc abIcmce of~ as to QChmattmhu c:reatId even paIlIr DbstacIa to
our secudaI tiNDctoa. witbout which we will not he able U» succeed. The repayment schedule for
PCS 1iceucI which is c:aaeut!y UDder suspcnsianprovided for quar:la'1y~ ofiJltaest far six
yean aDd o~priDctpallDd iDtc:rest for the rem, jningl O-year tem1 ofeach liccse.

RFW is wdtiD& to you bcca1IIe we 1mdentlDd 1bat the FCC i. oUft'Cllldy CODIidIdq
eddidemalme1D8 to __ 11mEmIepfeI1=s cd Small BusiDen lic:emees CIIl campet,e d'rdivcly

• in the wite1esa iDdustzy; we are SMIdn. your support ofswift aDd appropriate adiOllby tbe FCC.
In support ofNAP£tspJSitloIl. we uk thatallpaymcts be suspasdecl1bf the first fiw yaa ofeach
~s 1iceaso toaD. Tbls will enablo um liccDleel to comply with the exl+S netWOdc
builc.t-out 1'CqUimmmts - which "" cxpcgt lD be .nedy c:afDrced, wbi1e IDIItIq ** 8unctal
eGWhij11Del¢S to 1he U.S. aoWlm!Ml1t. We 8IrODII1 bcUcve 1hat adop1ion ofNAPS'. posilioD will
rcault in iIaeue4~ lawv prices Dlbetter .vice to COI1IiW1crs._ the c:eation of
addltioul jobs in1hc area ofPCS clevelopmellt - in R.PW's cue, in MIssouri.

I lID =c1osiDia copy ofthe position PIPIt to be pntCDteel by NAPE to the FCC ahordy.
This paper uraea 1he~ oflicense pI)'IDeDtI u clllcl:ibed abo\te. We hope to haft your
I1IppGR Suppon byyou, IICbaiJman afthes..C.omminec liveD IISJIDDIibWty forpIOIDOdq
the interem of small bQs.iuraes, IUd other mIlD'" of Coqress. is DeIdIcl to aura that the
commitTnent to ..u buliDeatOs expElSsed in the Omnibus Recoac:iJiatioIlMt of 1993 becmQes a
reality. .

With mllCb appreciation for yo,. -=icipated suppan, I am,

..



>From: David Fernald, Jr.[SMTP:fernald@ptd.net]
>To: fmbnape@us.net
>Subject: MFRI Inc. Support for NAPE Position re License Payments
>
>To Whom it may concern,
>
> MFRI Inc. is a small entrepreneurial company in Pennsylvania that
>was the successful bidder for three C & F block licenses in Northeastern
>Pennsylvania. As such MFRI supports the National Association ofPCS
>Entrepreneurs (NAPE) position vis-a-vis the proposal to "restructure the
>C&F Block financial obligations for license payments by suspending all
>payments due until the end of the fifth year of license (coupled with
>strict enforcement of network build-out requirements); with the balance of
>principal and interest paid over the remaining five years of license."
> This seems like a reasonable method for keeping the integrity of
>the bidding results while allowing entrepreneurs to conserve capital for
>use in building and operating PCS networks. These entrepreneurial networks
>will then be enabled to perform the purposes for which the FCC's rules
>where fonnulated.
>
>Respectfully submitted,
>
>df
>
>//s//
>David Fernald, Jr.
>fernald@ptd.net.

Subject: FW: MFRl Inc. Support for NAPE Position re License Payments
Date: Tue, 3 Jun 1997 14:19:07 -0700
X-Mailer: Microsoft Exchange Server Internet Mail Connector Version 4.0.994.63
MIME-Version: 1.0
Content-Type: text/plain; charset="us-ascii"
Content-Transfer-Encoding: 7bit
</PRE><IHTML>



<HTMLxPRE><FONT COLOR="#OOOOOO" BACK="#ffffff' SIZE=3>Subj: Re: C & F
Block PCS - NAPE Position Letter to FCC
Date: 97-06-0503:51:00 EDT
From: ftnbnape@us.net (Faith Muir-Brown)
Reply-to: fmbnape@us.net
To: kcarroll@nextwavetel.com, RRAKLG@aol.com

Franchise Fee
.5%

1.0%
2.0%
3.0%
4.0%

Per Pop
$5
$10
$20
$30
$40
etc.

John_Warta@gstworld.net wrote:
>
> Thank you for your letter of today. I am encourage by your letter, and the
> hope that the FCC will favorably address this issue. Obviously, they have
> acted on behalf ofNextwave to open Foreign ownership. I do suggest one
> other alternative to your deferred payment plan, and that is a franchise
> fee. The fee would be sturctured based on the price per POP paid for the
> licenses, similar to the following:
>
>
>
>
>
>
>
>
>
> This structure would delay the payments ofany real size to the backend of
> the 10 years like your proposal, create an immediate franchise asset (the
> license) which could be leveraged and liened for Wall Street, and enable
> the FCC to save face, because it won't be until 10 years from now, when we
> know whether or not the Franchise Fee would equal the actual bid price. A
> delay of the Interest and Bid Prices for 5 years is very helpful, but
> paying interest and principal 5 years from now on very high prices will
> still be very high.
>
> Your consideration of this alternate payment plan would be appreciated.
> Perhaps, the FCC might allow the operator to pick, either a deferred
> payment, or a franchise fee concept.
</FONT><FONT COLOR="#Ororof' BACK="#fffiTe" SIZE=3>

----------------------- lIeaders --------------------------------
From ftnbnape@us.net Wed 100 416:10:59 1997
Return-Path: <ftnbnape@us.net>
Received: from us.net (law-el.us.net [198.240.72.4])

by mrin62.mail.aol.com (8.8.5i8.8.5/AOL-4.0.0)
with ESMTP id QAA20610 for <RRAKLG@aol.com>;
Wed, 4 Jun 199716:10:58 -0400 (EDT)

Received: from enda04.usnet.us.net (enda04.usnet.us.net [198.240.65.18]) by uS.net
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Mi"~
Cheiue..1IIdCEO
~.AIIocfata,u.c

1.-No.1Ciqs1da1rtray
St. Louis. Misao1Iri 63113

DeerMr.ltobc:rts:

I have received. a copy ofthe NIIioDal AIIociIdce olPCS Euuep:6OIiiis
(NAPE) poIitlOft,.,.. OIl~IC IIId F Woatdcbt. NextWwc is vel)'
sawortinofyourpolitiall1hat 1bepee sboUllClUIJClWe C aDd, block debt.
w. tppnai_your effona to stat thI diIIoICID 1Il......~
sohdiClllIDd to pmvicle the redeal COIn.. iiaucabDDs CommitsioD (FCC) with
lIIefa1 iD.foaDatian.

NC.Wavepia to me MI""'" to 1»FCCsreceDtly Ilk_ell puh1ic notice
OD tbiI subject" wiIlldr.tr.-..spedCI ofyalll~ It tbIt time.
~, II........pes COIIIPIDY lidamtaber ofNA:PE. we
wtIbed iIlldqoce to ClIpftSI SIIppOIt 1br~ur efforts•
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